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A full-service agency with a passion for 
protecting you, your family, and your business.

Homeowner’s Insurance

Review Your Policy Limits as Building Costs Rise

See ‘Determine’ on page 2RAPIDLY RISING home construction costs could result in your home being underinsured 
if you suffer a major loss and haven’t increased your homeowner’s insurance policy 
replacement cost limits lately.

Your policy has a maximum amount it will pay to rebuild your home, and that limit should 
reflect current construction costs. Otherwise, the policy may not be enough to rebuild after a 
total loss like a fire razing your home. And whatever the insurance doesn’t cover, you would 
have to pay out of pocket.

 
Construction costs
According to a report by Verisk, reconstruction costs in the U.S. increased by 5.2% from 

April 2024 to April 2025. 
Those rising costs come on the heels of massive material price increases of 40% from 

2020 to 2023 when supply chains were snarled. 
Some prices have come down a little, but they are still mostly higher than before the 

pandemic. 
With tariffs coming on many goods used in home construction, we could be in for another 

round of construction cost increases.
Also, the construction industry faces a labor shortage, which has added to the cost of 

rebuilding and the time it takes to complete a project.
Escalating construction costs can extend rebuilding and repair timelines for properties. 

Longer waits for materials or workforce can also increase compensation periods and burden 
homeowners temporarily relocated with extra living expenses.

MATERIAL PRICES SURGE 2020-2024
Source: Construction analytics website edzarenski.com
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Continued from page 1

Determine Cost to Reconstruct a House to Its Original State
Insurance policies typically cover additional living costs, yet if 

delays surpass those benefits, homeowners are forced to pay for 
extra accommodation expenses themselves.

Revisit your replacement cost
One of the critical parts of the claims settlement process is 

determining the cost to reconstruct a house to its original state with new 
materials and current labor rates. When these costs rise, so should your 
policy limits.

For example, a homeowner bought insurance five years prior with a 
coverage cap of $550,000.

With escalating material and labor expenses, the present 
reconstruction price has soared to $650,000. Should a total loss occur, 

the insurance compensation would fall $100,000 short, forcing the 
occupier to pay the rest out of pocket.

What you can do
If you are concerned about being underinsured and haven’t 

revisited your replacement costs for some time, please give us a call. 
You don’t want to be caught holding the bag in case of a large claim. 

To further cover your assets, ask us about coverage options like:
•	 Extended replacement value coverage, which boosts dwelling 

limits if costs exceed standard coverage.
•	 Loss of use insurance, which aids in financing temporary 

housing if the property becomes uninhabitable.
•	 Ordinance or law insurance, which covers expenses for 

conforming to current building codes. v

Throwing a Party? Cover Your Risk with an Umbrella
Homeowner’s Liability

M ANY HOMEOWNERS enjoy throwing parties for holidays 
or special events. If you’re planning a party in the near 
future, be sure that your homeowner’s coverage is 

adequate and, if it’s not, you should consider a personal umbrella 
policy.

 Guests who are injured may need to file an injury claim if their 
vehicle is damaged, if they fall down or if a pet bites them. 

Research shows that about 75% of homeowners who plan social 
gatherings in their homes do not have a personal umbrella policy. This 
makes them more vulnerable to lawsuits stemming from guests who 
suffer injuries. 

The same study found that the remainder of the homeowners 
surveyed did not know what type of coverage they had. 

This means it is likely that the percentage of homeowners who do 
not have adequate coverage is even higher. 

But a personal umbrella policy is necessary to protect against 
lawsuits. Check your protection

Personal umbrella coverage is simply a $1 million liability policy 
(which pays for bodily injury or property damage to others). 

It sits and waits until one of the underlying policies — typically your 
car or home insurance — is maxed out.

Here’s a hypothetical situation: 
Bruce has a homeowner’s policy with a $300,000 liability limit. 

He threw a big party and one of the guests drank too much, drove 
and crashed into another vehicle, injuring several of its occupants. 
Let’s say that his homeowner’s policy pays the $300,000 (very safe 
assumption), but the settlement is $800,000. Where does the re-
maining $500,000 come from? 

The answer: His umbrella policy.  v

Alcohol tips

Call Us:  (559) 897-2975
Let us check your coverage 

Homeowners may be held responsible for 
damages arising from accidents caused by 
an intoxicated guest who drives home. 
If you’re throwing a party, consider:
•	 Ensuring that there are filling foods and non-

alcoholic beverages.
•	 Limiting invitations to friends, family or familiar people.
•	 Providing transportation or accommodation for guests who drank 

too much.
•	 Avoiding serving alcohol to guests who appear intoxicated.
•	 Planning activities that draw attention away from drinking alcohol.
•	 Stopping the flow of alcohol at least one hour before the party ends.
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New Wildfire Defensible Space Rules in the Works

THE STATE is working on new regulations that will toughen 
enforcement of defensible space around homes in areas at risk 
of wildfires.

The current round of rulemaking by the Board of Forestry and Fire 
Protection is on Zone 0 — the area that stretches from the physical 
building out to five feet.  The new rulemaking will add to the steps owners 
of homes in high-risk areas are required to take. 

The proposed rule for Zone 0 (0’-5’)
The Zone 0 rule would apply not only to the main house but to all other 

structures (like barns and sheds) as well. 
It would bar grass, ornamental or native plants, shrubs, 

branches, fallen leaves and tree needles, weeds and combustible 
mulches including bark and woodchips from Zone 0. 

Some wildfire specialists say the proposal is flawed and that 
adequately watered grass and shrubs can help protect the home in 
case of a wildfire. If well watered, they can reduce the temperature 
around the house, catch embers and keep them from starting a 
fire. The rule makes an exception for potted plants.

Most trees would be barred from the zone, although mature 
trees without low-hanging branches may be allowed.

No items that are likely to be ignited by embers would be allowed, 
including: 

•	 Combustible boards 
•	 Timbers
•	 Firewood

The roof and rain gutters must be kept clear of leaves and 
needles. 

Areas under decks, balconies and stairs must be kept free 
of vegetative material and combustible items. 

Gates made of combustible materials may not be attached 
to the home or other structures.

Protecting Your Home

Zone 1 (5’-30’)
Under current Board rules, at-risk homeowners must:
•	 Remove dead leaves, pine needles and debris.
•	 Trim overhanging branches to at least 10 feet away from 

chimneys.
•	 Keep trees pruned to maintain spacing.
•	 Maintain space between trees and shrubs.

Zone 2 (30’-100’)
Under current Board rules, at-risk homeowners must:
•	 Mow grass to a maximum height of four inches.
•	 Maintain clear spacing between shrubs and trees.
•	 Remove dead vegetation and fallen leaves.
•	 Prune lower branches of trees.
•	 Ensure outbuildings and propane tanks have 10 feet of 

clearance and no flammable vegetation nearby.

Is your home affected?
Homes in these areas are required to comply with the rule:
State Responsibility Areas – The state of California is 

financially responsible for the prevention and suppression of 
wildfires in these areas. SRAs do not include land within city or 
certain county boundaries. You can check if your home is in an 
SRA on this webpage.

Very High Fire Hazard Severity Zones in Local Responsibility 
Areas – These are areas at high risk of wildfire where local 
agencies, like city or county fire departments, are primarily 
responsible for wildfire protection and emergency response. You 
can check if your home is in a high fire hazard zone here.

Once finalized, the rules will apply immediately to new construction, 
with existing homes receiving a three-year phase-in period. If you 
have questions or concerns about protecting your home from wildfire 
or have insurance questions, please give us a call. v

•	 Synthetic lawn
•	 Attached window boxes
•	 Trellises

Zone 0

Zone 1

Zone 2
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More Drivers Go Uninsured or Underinsured
Rising Auto Insurance Risk 

A S AUTO insurance premiums continue to rise, some motorists find it 
challenging to afford the higher rates, leading them to make difficult 
decisions like not purchasing insurance or purchasing a policy that only has 

the state-mandated minimum liability limits.
A new study by the Insurance Research Council found that one in three U.S. drivers 

nationwide is either uninsured or underinsured in 2023, up 10% since 2017. Nearly every 
state in the country, except New Hampshire, requires drivers to purchase liability insurance. 
Despite that, more Americans than ever are choosing to go without it or get just the bare 
minimum coverage required.

Driving underinsured means having an insurance policy that does not provide sufficient 
coverage to protect against potential damages or liabilities in an accident. This can often 
happen if you purchase a policy with only the minimum liability limits required by your state. 
Some of the mandated limits are lower than the cost of an accident.

On the other hand, driving uninsured means having no insurance coverage at all. Both 
scenarios can create significant problems. 

•	 If the uninsured driver is at fault, they can be held personally responsible for covering all the 
damages, medical expenses and other liabilities resulting from the accident.

•	 If an underinsured driver with policy liability limits that are too low is at fault, they would be on 
the hook for the rest of the damages after the insurance company pays its share of the claim.

•	 If the at-fault driver lacks adequate financial resources, the other party involved in the accident 
may not receive the compensation they are entitled to. This can leave innocent victims without 
proper reimbursement for their medical bills, property damage and other losses incurred in the 
accident.

•	 Even if the other driver has uninsured motorist coverage, the insurance company will likely sue 
the at-fault driver to recover its losses for whatever it ends up paying out.

The dangers

Uninsured motorist coverage
Thousands of people on the road who 

are either underinsured or uninsured pose 
a financial threat to other motorists and the 
general public.

That’s why it’s important to include 
uninsured/underinsured motorist (UM/IUM)
coverage in your policy. 

UM/IUM insurance covers your injuries, 
your passengers’ injuries, and damage to your 
vehicle if you’re hit by a driver who doesn’t have 
enough or any auto insurance. 

This coverage helps compensate for 
medical expenses, lost wages, pain and 
suffering, as well as potential property 
damage to your car. 

To address these concerns and protect 
responsible drivers, 19 states require 
auto insurance policies to include UM/IUM 
coverage, with each state requiring different 
minimum coverages.

Even if your state doesn’t require that 
you carry UM/IUM coverage, you should 
purchase it. 

Experts say that the minimum UM/IUM 
liability limits you should carry are $100,000 
per person or $300,000 per accident. v

Produced by Risk Media Solutions on behalf of Van Beurden Insurance. This newsletter is not intended to provide legal advice, but rather perspective on recent regulatory issues, trends 
and standards affecting insurance as well as instructional articles on protection and managing personal risk. Please consult your broker for further information on the topics covered 
herein. Copyright 2025.


