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New Rules May Coax More Insurers Back into Market

See ‘Rates’ on page 2
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Figure 4: Estimated density for Ae. aegypti in US. Estimated seasonal patterns of the mosquito density per hectare 
at a spatial scale of 250mt x 250m for the Ae. aegypti in US. 

IMAGE FROM PREDICTIVE WILDFIRE MODEL

Climatological vapor pressure deficit (VPD) across the US. Brighter colors indicate 
higher VPD, which encourages larger, more frequent and more difficult to control 
wildfires.

I N AN effort to bring more insurers back into California’s homeowner’s insurance 
market, the state Department of Insurance has approved a system that will allow 
insurers to use forward-looking wildfire risk models to price policies in areas 

susceptible to wildfires.
The DOI hopes this and other measures it’s been taking, will provide some relief to 

homeowners in high-risk areas. Up until this point, insurers have been barred from using 
risk models that predict future wildfire claims costs and instead have been forced to use 
historical data. 

Insurers have been pushing for this change for years, saying restrictive regulations have 
kept them from adequately factoring in wildfire risk.

What these models do
The DOI in August established the Pre-Applications Required Information Determination 

(PRID), a process that insurers can use to get their predictive models approved. the DOI hopes 
that the system will encourage more insurers to return to provide coverage in wildfire-pron 
regions in the state. 

Through PRID, the DOI has already approved three prospective wildfire models that 
insurers can use to price policies in the Golden State.

One such wildfire model was created by 
the risk-modeling company Verisk, which 
uses decades of wildfire science, engineering 
expertise and climate data to provide a 
forward-looking view of risk. 

Another model approved through PRID 
is by Kimberly Clark & Co. That model 
incorporates the impacts of climate change 
and accounts for wildfire mitigation efforts 
at property and community levels.

What it means for the market
This could give homeowners more 

options in areas where it has been difficult 
or impossible to find coverage in the private 
market. The DOI is requiring insurers that 
use the new models to also commit to writing 
more policies in wildfire-prone regions.

With the new models in place, Mercury, 
Allstate and CSAA have announced plans 
to write more property insurance policies in 
California.

Rates are likely to shift as insurers adopt 
the models. Properties in areas shown to 
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The Liabilities Lurking in Your Backyard

T HERE IS something especially enjoyable about your kids 
having friends over to go swimming in your backyard pool or 
play on a swing set or monkey bars. But sometimes the fun is 

interrupted by an injury and that’s when a homeowner must worry, 
as it could result in a costly lawsuit.

The fact is, many items in your backyard, especially recreational 
equipment, are also a liability since you can be held legally liable for 
injuries sustained by guests on your property. 

Here’s a look at the most common backyard items that can be 
a liability, and how to protect your guests and your finances in case 
someone is injured.

Swimming pools and hot tubs
Pools are classified as “attractive nuisances,” meaning they pose a 

serious risk to children who are unsupervised. Drowning is the leading 
cause of unintentional death for children ages 1 to 4.

How to reduce risk: Install a fence  with a self-latching gate. For 
above-ground pools, remove or lock the ladder when not in use. Pool 
covers and motion alarms add an extra layer of protection.

Trampolines
Trampolines send more than 100,000 kids to emergency rooms 

every year with broken bones, head injuries and spinal trauma.
How to reduce risk: Use safety netting around the perimeter. 

Supervise children at all times, follow age and weight restrictions and 
remove access ladders when not in use.

Swing sets and monkey bars
Kids falling from playground equipment can break bones or sustain 

other injuries, especially when the structure is built over hard surfaces.
How to reduce risk: Anchor equipment securely and install shock-

absorbing material underneath, such as mulch, rubber tiles or wood 
chips. Regularly inspect for loose bolts or worn parts.

Treehouses 
Treehouses often lack secure access points and can be built on 

unstable limbs. Falls from even moderate heights can result in serious 
injury.

How to reduce risk: Take down ladders when a parent is not around 
or can’t supervise play. Regularly check structural integrity. Avoid building 
them higher than 10 feet off the ground.

Fire pits and grills
Fire and hot surfaces pose obvious dangers, especially to young 

children. Burns and accidental fires are common.
How to reduce risk: When using a fire pit, never leave flames 

unattended. Maintain a safe perimeter and keep children at a distance.

Your insurance
Homeowner’s insurance typically includes personal liability 

coverage, but not all backyard items are treated equally by insurers.
For example, trampolines and pools often trigger higher premiums 

or special conditions. Some insurers may deny coverage outright 
unless specific safety measures, like fencing, are in place. Ziplines, 
treehouses and large play structures may also prompt restrictions or 
require disclosure to your insurance carrier.

Most homeowner’s policies include $100,000 to $500,000 in 
liability coverage, but this may not be enough for a serious injury. 

You can boost your protection by adding umbrella insurance, which 
kicks in if you exceed your homeowner’s insurance liability maximum 
as a result of a claim or lawsuit. Policies are typically purchased in $1 
million increments.

One last tip: Before installing or using backyard recreational items, 
check with us to ensure you’re adequately covered and in compliance 
with your policy’s safety requirements. v

be at higher wildfire risk may see premium  increases, while those 
in lower-risk areas or where fire-safety measures are in place may 
benefit from discounts.

Other changes in the works
The wildfire models are part of a larger effort to improve California’s 

strained property insurance market. Other steps include:
•	 Expanded discounts for mitigation: Homeowners can qualify 

for premium reductions by taking specific wildfire safety steps.
•	 Reinsurance reforms: Insurers will be able to better manage 

Continued from page 1

Rates Will Vary Depending on Location, Wildfire Readiness
their exposure to catastrophic losses, which regulators say 
should help keep the market stable.

Takeaway
For homeowners and businesses, these changes mean more 

choices may soon return to the market. 
Prices will likely vary more widely depending on location and 

wildfire readiness, but insurers may start competing again to write 
policies in parts of the state where coverage has been scarce. v



Wildfire Disclosure Rule for Home Sales Takes Effect

I F YOU’RE selling a home in a high-risk wildfire area of 
California built before 2010, you now face stricter disclosure 
requirements under new rules that took effect this summer.

The new rule requires sellers to tell buyers not only that the 
property is in a fire-prone zone, but also features that make the home 
more susceptible to wildfire and what steps they have taken to make 
the home more resistant to fire. 

This latest action is part of an ongoing effort by regulators 
and lawmakers to attract more insurers back into California’s 
homeowner’s insurance market, which has been battered by wildfire 
losses that pushed many insurers to leave the state, curtail their 
exposure or impose strict underwriting requirements.

The new rule is part of a 2019 state law designed to encourage 
retrofits to older housing. It applies to homes built before the state 
strengthened its wildfire building codes in 2010.  

At-Risk Properties

How the rule may affect the market
Most homes in California were built before 2010, including about 

2 million in wildfire-prone regions.
Research on similar climate-related disclosures, such as flood 

risk, shows that buyers tend to pay more for homes whose owners 
have made resilience-focused improvements while homes that 
appear riskier often sell for less.

Insurers are also more likely to consider underwriting a home in 
a high-risk area if the owners have taken steps to harden it against 
wildfires. 

Future requirements
The new rule is not the end of California’s push for safer 

homes. Beginning in 2029, all properties in high-risk fire zones 
will be required to remove combustible material within five feet 
of structures to create a buffer zone that reduces the chance of 
embers igniting a house.

Some local communities already enforce similar rules, but the 
statewide standard will make it mandatory for everyone in these 
areas.

If you plan to sell a home in a wildfire-prone area, it’s worth 
considering upgrades now.

Fire-resistant roofs, ember-proof vents and cleared defensible 
space improve the chances your home could survive a wildfire. 
These efforts also make your property more attractive to buyers 
and insurers.

And even if you aren’t planning to sell, taking these steps can 
reduce the risk of losing your home in the event of a fire. v

If you’ve made improvements (like installing a fire-resistant roof 
and ember-resistant vents or clearing vegetation) you must share 
those details with the buyer.

Sellers must also point out features that could make a home more 
vulnerable, such as:
•	 Wood-shingle or other combustible roofing
•	 Vents that are not covered or screened
•	 Older single-pane windows
•	 Trees, shrubs, or other combustible material within five feet of 

the structure

Spilling the beans 
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How to Scare Up a Safe Halloween

W HILE HALLOWEEN can be fun for young and old alike, 
it’s smart to take precautions to ensure your children’s 
safety — as well as to keep them from gorging themselves 

on sugary treats.
You want to make sure that nobody gets hurt, that everyone is 

safe while making the trick-or-treating rounds and that the kids (and 
maybe you, too) don’t overindulge on too much candy.

The Mayo Clinic has the following advice:

Carve safely
If you are carving pumpkins, you should leave the actual carving 

duties to an adult to avoid the possibility of the kids slicing themselves.
Let the children do the rest of the decorating. Bust out the glitter, 

glue and paint and any other craft supplies, so they can get creative.
Leave the placing of the candles to the adults, as well. And keep 

the candle-lit pumpkins away from anything flammable, like curtains, 
fabric or paper decorations.

Stay out of harm’s way
Take precautions to keep your children safe while trick-or-treating:
•	 Instruct them to watch out for cars and only cross streets 

at corners and crosswalks, and to wait for cars to clear 
before crossing.

•	 Use reflective gear and reflective bags if you can find them.
•	 Walk with a group.
•	 Chaperone any kids younger than 12.
•	 The kids should carry a flashlight while walking between 

homes.

Protecting Your Family

The booty
After trick-or-treating, inspect the treats before allowing your child 

to dive in. 
Make sure to discard anything that’s not sealed, has torn 

packaging or looks questionable.
If you have young children, remove any chewing gum, peanuts and 

other candy that could pose a choking hazard.
If your child has food allergies, check candy labels carefully.

Not going out?
If you stay home to hand out candy:
•	 Clear the walkway to your front door of any debris or 

materials that they can trip over, like garden hoses, toys, 
etc.

•	 Ensure good visibility along the walkway and front door.
•	 If you have pets, put them in the backyard or away from 

the front door to avoid an unexpected event.

Behind the wheel
If you are driving during the witching hour, drive slowly through 

neighborhoods with kids out. Be careful entering or leaving driveways 
and making turns on residential streets. v

Produced by Risk Media Solutions on behalf of Van Beurden Insurance. This newsletter 
is not intended to provide legal advice, but rather perspective on recent regulatory issues, 
trends and standards affecting insurance as well as instructional articles on protection 
and managing personal risk. Please consult your broker for further information on the 
topics covered herein. Copyright 2025.


