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Aduit Children on Your Policies Gan Create Goverage Gaps

THESE DAYS, many families are supporting their adult children financially far longer than
parents of earlier generations did. This kind of support for college, and sometimes basic
survival, can create insurance coverage gaps for the adult child that pose a major risk
to the parents’ financial well-being.

If you have an adult child who is still financially dependent on you in some way, it’s critical
that you secure appropriate insurance coverage. Issues that will affect coverage include if
they are a full- or part-time student, where they live and how old they are.

Homeowner’s policies limit an insured to:

e Residents of your household who are your relatives, and

* Astudent enrolled in school full time, as defined by the school, and is under the age

of 24-29 (depending on the policy and carrier).

The above can cause issues for some people as many children are still in college beyond
the policy cut-off date. You could run into coverage gaps for their contents and personal
liability if:

e They are older than the cut-off age on your policy,

e They are not a full-time student, or

e They are living away from home.

The picture gets murkier these days as well because many parents are renting an
apartment or buying condos for their adult children to live in.

Some parents may mistakenly think that
since they are footing the bill, their insurance
may still cover their adult child. But that’s
not the case.

The standard policy form defines a
family member as “a person related to you
by blood, marriage or adoption who is a
resident of your household.”

For your adult child’s vehicle insurance,
coverage is determined by:

* Who holds the title to the car.

e Who is listed on the policy as a

named insured or additional insured.

*  Where the child lives.

As you can see, even if a parent owns
the title of the car and it's insured under the
parent’s policy, if the adult child is driving the
vehicle and lives on their own, they could run
into coverage issues.

See ‘Adult’ on page 2
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All-Terrain Vehicles Not All Fun and Games

THE INSURANCE Institute for Highway Safety has issued a warning
over the increasing number of deaths from all-terrain vehicle (ATV)
crashes on public roads.

In 2023, 291 people died in ATV accidents on public roads
— 90% of them males, according to a report by the Consumer
Federation of America.

Beyond the fatalities, hundreds of thousands of riders visit
trauma centers for their injuries every year.

According to the Consumer Product Safety Commission, an
estimated 100,000 emergency department-treated injuries in-
volving all-terrain vehicles occur annually.

ATVs account for a significant portion of off-highway ve-
hicle injuries, with CPSC estimating that in 2022, 94,700
injuries associated with OHVs were treated in U.S. hospital
emergency departments, and ATVs were involved in 92% of
those injuries.

There are two factors that are contributing to this rash of
deaths and injuries: young, thrill-seeking males, and a vehicle
designed for off-road use traveling on public roads.

Local and state-level efforts have focused on enacting laws
to restrict off-road vehicles to designated trails. However, the
need to allow limited travel on roadways when accessing those
trails complicates matters.

If you have an ATV or two, make sure that you or whoever is
riding them takes the proper safety precautions.

Accident types

Typical beginner accidents result from driving too fast for
conditions or exceeding abilities.

Novices are already more susceptible to exercising poor judg-
ment, but when they travel with experienced riders, they often
overreach their abilities in order to keep pace.

Handlebar kickback — losing hold of the handlebars after col-
liding with obstacles — is particularly problematic for beginners.

The ATV Safety Institute’s golden rules:

Always wear a helmet, goggles, long sleeves, long pants, over-the-
ankle boots,and gloves.

Never ride on paved roads, except to cross when done safely and
permitted by law.

Don’t drive on terrain beyond your abilities.

Never ride under the influence of alcohol or drugs.

Never carry a passenger on a single-rider ATV, and no more than one
passenger on an ATV designed for two people.

Ride an ATV that's right for your age.

Supervise riders younger than 16; ATVs are not toys.

Ride only on designated trails and at a safe speed.

Take an ATV Rider Course. The ATV Safety Institute has a free online
course at on its website.

Insurance

If you own an ATV, you should also secure insurance for it to
cover any damage or injuries you may cause with it, as well as
comprehensive coverage if it is stolen or vandalized. ATV coverage will
often have a medical payments coverage if you or a friend is injured
using the ATV. +

Continued from page 1

Adult Children Aren’t Covered When Driving Borrowed Vehicles

Coverage gap examples

Here are some examples where adult children would NOT have coverage

because the definitions don'tapply:

o [facaris co-titled or titled solely to the child, but the child isn't listed
as an additional insured or named insured on the parents’ policy.

e Your child borrows a friend's car (which the friend had not insured)

Source: West Bend Mutual Insurance Company

for the day, gets in an accident and injures the driver of the other car.
¢ Your child rents a vehicle and doesn't buy the insurance offered by the
rental car company, and then is in an accident.
e Your child is hit by an uninsured motorist while walking across
the street. There are no medical payments or uninsured motorist's
coverage for his own injuries.

If you have an adult child on your policy, play it safe and give us a call so we can go over the policy and circumstances with you to

identify any possible coverage gaps. %*
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Preparing a ‘Go-Bag’ in Gase of Sudden Evacuation

AS NATURAL catastrophes continue growing in number and severity,
everybody should be prepared for quick evacuation in case of
emergency. Even if you don't live in an area known for natural
disasters, you should always be prepared in case you have to make a
sudden evacuation.

While there is only so much planning we can do for this type
of event, at the very least you should consider packing a “go-bag”
of emergency supplies that can help keep you safe while finding a
place to retreat to.

When you need to leave in a hurry, depending on how much time
you have, you may be able to pack some essentials, like important
family documents. But if you have to move fast, a go-bag may be the
only thing you have time to grab.

Every member of your family should have a go-bag, which should
be easy to carry like a duffle bag or a decent-sized backpack.

First off though, you should store vital information on a flash
drive, or better yet, on the cloud, like Dropbox. Take photos or scans
of the following;:

* All the rooms in your home, and all your valuables

¢ Driver’s license

* The deed to your house

¢ Your will and/or trust

e Proof of insurance

e Medical records

e Passports

* Social Security cards

e Birth certificates

e Alist of personal contacts, addresses and phone numbers

* Your kids’ immunization records

* Your pets’ paperwork for vaccinations and medical history. <*

What you should pack and have ready to go

e Water (one gallon per person per day).

e Hand-held water filter (find one at an outdoors store).

e Originals of essential documents like passports, birth certificates, wills and driver licenses.

e (Cash, because sometimes when power goes out you cannot charge items during natural disasters.

¢ Non-perishable food.

e First aid kit.

e Hygiene products like soap, deodorant, toothbrushes and toothpaste, hand sanitizer,
feminine supplies, contact lens solution and shampoo.

e Medications.

e Household chlorine bleach and medicine dropper to disinfect water.

e Fire extinguisher.

e Matches in a waterproof container.

e Flashlight.

e Paper cups, plates, paper towels and plastic utensils. =5

e Batteries. 3

e Whistle. N

e Phone chargers and portable external battery chargers.

e Two changes of clothes.

o Diapers, if necessary.

e Pet supplies.

e Portable battery-powered radio with extra batteries, in order

to get news updates if cell towers and phone lines go
down.

e Paper and pencil.

e Books, games, puzzles or other activities for
children.

e Dust mask to help filter contaminated air, and
plastic sheeting and duct tape to shelter-in-place.

e Moist towelettes, garbage bags and plastic ties.

e Basic tools (wrench, pliers, hammer,
screwdrivers).

e Manual can opener for food.

e Local maps.
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Umbrella Insurance
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Premiums CGlimh as Legal Risks, Gosts Mount

UMBRELLA INSURANCE, once a relatively
inexpensive way for homeowners to add an
extra layer of liability protection, is rapidly
becoming more costly.

As jury awards grow larger and medical
EeXpenses rise, insurers are increasing rates,
tightening underwriting and, in some cases,
pulling back from the California market
entirely.

Premiums that once averaged $200-
$300 a year for $1 million in coverage
have risen sharply. Some policyholders are
seeing rate hikes of 30% to 50% at renewal,
particularly for households with teen
drivers, swimming pools or other attributes
deemed risky.

The rising cost of claims

Most umbrella claims stem from severe
car crashes or serious injuries on personal
property. When the cost of a claim exceeds
the liability limit on an auto or homeowner’s
policy, the umbrella policy pays the remainder,
often starting at $1 million in additional
coverage.

But insurers are contending with more
frequent and more expensive claims.

Cost drivers

Medical inflation: Higher medical costs
mean even moderate injuries can lead to
six-figure settlements or jury awards.
Distracted driving: Vehicle-crash deaths
from distracted driving have exploded since
the advent of the smartphone. At fault
drivers are often sued.

“Nuclear” verdicts: More jury awards
are exceeding $10 million.

Legal escalation: A rising share of
liability claims now involve attorneys,
which tends to prolong the claim and
increase settlement amounts.
California-specific legal risks: The
state’s legal environment, including its
lack of caps on non-economic damages
and jury pools that often favor plaintiffs,
makes large verdicts more common.

How insurers are responding

e Higher rates: Carriers are filing for substantial premium increases with state
regulators. State Farm, for instance, has requested two major rate hikes for its personal
umbrella program in less than six months, totaling a 68% increase.

e Stricter underwriting: Coverage is getting harder to obtain for households with
multiple drivers, teen drivers, swimming pools, high-net-worth exposures, or properties
with risky features like trampolines or docks. Applicants with prior claims may face
additional scrutiny or be denied coverage.

e Higher primary policy limits: Insurers are increasingly requiring that umbrella
applicants carry higher limits on their underlying home and auto policies.

e Reduced availability: Some carriers are exiting the California umbrella market
altogether or limiting the maximum coverage they will offer.

Umbrella coverage still important

Despite the rising costs, umbrella insurance remains a critical tool for protecting against
major liability claims.

Like the underlying auto or homeowner’s policy, umbrella coverage can help cover the cost
of liability claims, including legal expenses such as:

e Court judgments

e Settlements

e Attorneys’ fees

* Related court costs

We can help you:

Review all liability limits: Make
sure your auto and home policies
meet the minimum requirements
to qualify for umbrella coverage.

Bundle policies: If possible,
placing your auto, homeowner’s
and umbrella policies with
one insurer may improve
your chances of securing or
maintaining coverage. **

Produced by Risk Media Solutions on behalf of Van Beurden Insurance. This newsletter is not intended to provide legal advice, but rather perspective on recent regulatory issues, trends
and standards affecting insurance as well as instructional articles on protection and managing personal risk. Please consult your broker for further information on the topics covered

herein. Copyright 2026.
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